Annu AWP EFY 2026 2018/2019
UNDPFY January 2026 -December 2026
United Nations Development Programme Ethiopia

@
U[N

Sustainable Private Sector Engage_'fnent in developing in incisive Forestry

Project Title:
) product Marekt in Ethiopia

UNSDCF Pillar Environmental Sustainability and Resilience: Building climate resilience, reducing
disaster risks, and promoting sustainable natural resources management.

UNSDCF Outcome: By 2030 all people in Ethiopia, specifically the most vulnerable and those who have been
left behind, enjoy protection and benefit from enhanced resilience, increased access to climate financing,
reduced risks of climate-induced disasters, and natural resources to ensure environmental sustainability
reduced impact of environmental crises .

CPD Qutput: Sustainable natural resource rha"ﬁé”gerﬁé_rit and circular economy ;i;émoted for climate change
mitigation, adaptation, and livelihood sustainability.

Project Output(s):
Output 1.1: Market system of roundwood, tree seedlings and NTFPs mapped, analyzed, and binding
constraints identified

Output 1.2: Intervention options to bring about desired changes in forest product market systems selected and
implemented and results monitored

Output 2.1. Legal and institutional challenges limiting private sector engagement in forestry and the
participation of poor women and men in growing forest product market systems identified and improvement
measures proposed.

Output 2.2. Capacity of institutions to support private sector engagement in forestry and to develop pro-poor
forest product markets strengthened.

Implementing Partner: Ethiopian Fores&_\}‘Devél_ébhiént-ﬁFD -

Responsible Parties: CIFOR, iDE and SLU

Brief Description of the Proposed Programme
The "Sustainable private sector engagement in developing inclusive forest products markets in Ethiopia."
programme aims to create a vibrant and inclusive forestry sector in Ethiopia. This sector will actively engage
the private sector to significantly increase its contribution to the national economy, create green jobs, and
reduce poverty while enhancing biodiversity conservation and the flow of environmental goods and services.
The programme seeks to achieve systemic change in the market systems of the forestry sector, thereby
improving livelihoods and providing decent work opportunities for at least 60,125 rural and peri-urban poor,
primarily women and youth.
The proposed programme is in line with and contributes to Ethiopia’s National Long-Term Low Emission
Development Strategy, which aims to enhance the socio-economic development of the nation while also
making the economy carbon neutral. Additionally, the Programme aligns with the 10-year development plan,
contributing to all five National Forest Sector Development Plan pillars:

1. Enabling environment and institutional capacity for sustainable use of natural resources.

2. Sustainable forest production and value chains for food security and resilience building.

3. Enhanced role of forest for rural livelihoods to create jobs and reduce outmigration.

4. Enhanced biodiversity conservation and environmental services provision.

5. Integrating gender and other cross-cutting issues.
The proposed programme is also in line with Sweden’s Development Cooperation Strategy for Ethiopia (2022-
2026), which emphasizes sustainable development, poverty reduction, and gender equality. Specifically, the
programme aligns with:

* Result Area 2: Environment, climate, and sustainable use of natural resources, which aims to
strengthen the conditions for sustainable management and use of natural resources and ecosystems,
including biodiversity.

* Result Area 3: Inclusive economic development, which focuses on improving conditions for productive



employment, decent work, and access to improved social security.

By enhancing private sector engagement in the forestry sector and developing inclusive forest product
markets, the programme contributes to these strategic areas by fostering sustainable management of natural
resources, promoting economic opportunities, and enhancing resilience to climate change. The Programme will
employ a hybrid approach combining Market Systems Development (MSD) and direct support to achieve its
objectives. This approach includes:

* Market Systems Development (MSD): Focus on private sector engagement and the development of
pro-poor forest products markets and inclusive value chains. Identify and address key constraints
within the market systems, leveraging the Adopt-Adapt- Expand-Respond (AAER) framework to ensure
sustainability and scalability.

= Direct Support: Enhance the enabling environment for private sector engagement through policy and
institutional reforms. Build the capacity of state and non-state institutions involved in the forestry
sector to support market development.

The hybrid approach ensures that while immediate needs and gaps in the market system are addressed
through direct support, the long-term sustainability/resilience and scalability of the interventions are secured
through systemic market changes facilitated by MSD. This will all be underpinned by ensuring that women,
youth, and local communities’ groups are direct beneficiaries with increased economic opportunities through
an energized private sector.

Programme Period: CPD 2025 - 2030 2026 AWP total budget: USD 3,616,042
Programme Component: Pillar 3-by 20230 all people | 2026 AWP Sida budget: USD 3,302,042
in Ethiopia live in society resilient to environmental | 2025 AWP UNDP TRAC budget: U
risks and adapted to Climate Change.
Start Date: January 2026

End date: December 2026

Quatum ID:

Gender Marker: Gen 2
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